
Previous: 7,596.2 PSEi change: -1.03%

High: 7,582.8 Best: RRHI +1.70%

Low: 7,492.4 2nd best: SECB +1.53%

Close: 7,518.0 2nd worst: DMC -3.79%

Val. traded (mn): 3,179.8 Worst: JGS -4.80%

Tenor Change Yield Tenor Change Yield

1 month -1.1884 3.4120 4 years +0.0821 6.6589

3 months -0.0031 3.5267 5 years -0.0965 6.4442

6 months -0.0332 4.3348 7 years -0.3072 6.7749

1 year +0.1846 5.1508 10 years +0.0679 7.5393

2 years +0.2643 5.7911 20 years -0.0029 7.6636

3 years -0.2681 5.7444

Previous Close Previous Close

PHP/USD 53.880 53.940 EUR/USD 1.1577 1.1585

Tenor Change Yield Tenor Change Yield

3 months +0.0136 2.1381 5 years +0.0443 2.8671

6 months +0.0137 2.3179 10 years +0.0441 2.9755

2 years +0.0330 2.7438 30 years +0.0375 3.1185

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued to edge lower on the elevated inflation print and weak peso, while the Philippine Peso weakened as the

Philippines' trade deficit continued to widen in July. Meanwhile, local fixed income yields fell as investors chose to stay in short-tenored fixed-income

securities.

Foreign Exchange

OVERSEAS MARKETS

US stocks were higher as shares of technology and energy companies rallied, while European and Asian stocks declined amid rising trade tensions,

with Trump threatening to impose more trade tariffs. Meanwhile, US Treasury yields rose and the US Dollar strengthened amid the release of upbeat

employment data.

Global Markets

US Treasuries

 SM Prime Holdings (PSE Ticker: SMPH) will be opening its 71st mall in the 
Philippines, SM City Legazpi, Albay, this Friday, offering 88,000 square meters 
of gross floor area. SM City Legazpi, will open its doors with 85% of its space 
already lease-awarded.  

 According to the Bangko Sentral ng Pilipinas (BSP), banks lent out more 
funds to the real estate property sector as of June, with overall exposure to the 
sector at Php 2.14 trillion as of end-June (+11.2% YoY). Despite this, growth 
slowed from the previous quarter as interest rates climbed. Property loans saw a 
smaller share in total bank lending, making up 19.92% of banks' total loan 
portfoilo, down 20.48% MoM and 20.79% YoY. The slower rise in property 
lending came after the BSP introduced back-to-back rate hikes in its last two 
meetings. Total bank lending growth eased to 19.1% in June. 

 US stocks ended higher as telecommunications and energy sector rallied despite 
rising trade tensions. Tech shares were also notable gainers after underperforming 
in the previous days. The DJIA closed at 25,971.06 (+0.44% DoD), while the 
S&P500 was at 2,887.89 (+0.37% DoD). 

 European equities slightly declined on rising trade tensions. A report came that 
China plans to seek permission from the World Trade Organization to impose 
sanctions on the US. The MSCI Europe closed at 126.35 (-0.06% DoD). 

 Asian equities declined as investors await new US tariff hike on China. President 
Trump announced on Friday that he was considering extending penalties to all 
Chinese imports to the US. The MSCI APxJ closed at 507.87 (-0.46% DoD). 

 US Treasury yields rose after release of data supporting a stronger US economy. 
Employment data released Monday showed a surge of 221k new jobs. This led the 
2-year to hit its highest level in 10 years, ending at 2.7438. Meanwhile, the 10Y 
ended at 2.9755. On average, yields rose 3.10bps. 

 The US dollar continued to strengthen after the release of upbeat US economic 
data, and ahead of inflation data. Since the public comment period for the tariffs for 
$200bn worth of Chinese imports, expired, Trump signalled that the tariffs will push 
through. The DXY closed at 95.2490 (+0.10% DoD). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 The local equities market extended its losses as the elevated inflation and 
weak peso continue to weigh on investors. Most market participants stayed in 
the sidelines in anticipation of President Duterte's speech later in the day. The 
PSEi ended at 7,581.01 (-1.03% DoD). 

 Local fixed income yields fell as investors opted to invest in shorter-tenored 
securities amid the Bureau of Treasury's rejection of bids at the 10-year T-bond 
auction it held yesterday. Following the release of the record high August inflation 
print, investors are expecting further BSP rate hikes. On average the curve fell 
11.82bps, with the short end falling the most by 26.00bps. 

 The Philippine peso continued to weaken due to the Philippines' ballooning 
trade deficit, which widened by 171.7% to US$3.55 billion in July 2018. Imports 
accelerated 31.6% yoy, while export growth was sluggish at 0.3% yoy. The 
USD/PHP pair closed at 53.94 (+0.11% DoD). 


